
 

The upcoming lisƟngs of SpaceX, OpenAI, and Anthropic represent a major structural event in US equity index 
composiƟon. For US equity investors, including those using passive strategies, this wave may introduce 
dispersion across benchmarks. Understanding both index inclusion mechanics and the differences in provider 
responses is important. As experienced recently with Tesla’s staggered inclusion across index providers, the 
near-term performance dispersion can be meaningful. 
 
These IPOs also coincide with an exisƟng 
market structure and valuaƟon which 
presents key risks for long-term investors 
to consider. Specifically, the valuaƟon and 
concentraƟon levels of broad US equity 
indexes are increasingly elevated, as 
displayed in Figure 1. Incrementally, these 
IPOs could push these levels higher in the 
future, but the investor demand for these 
company IPOs also characterize the strong 
momentum being experienced by stocks 
Ɵed to the current innovaƟon themes in 
US equity, namely arƟficial intelligence and 
space commercializaƟon. 
 
Changing IPO Inclusion Rules 
Three of the most valuable private 
enterprises in history are expected to enter public markets within a single calendar year. Their combined 
eventual issuance could exceed $200 billion, more than four Ɵmes the enƟre 2025 US IPO market of $47 
billion,1 although valuaƟon esƟmates will fluctuate between now and lisƟng dates. No maƩer the final 
issuance value, these lisƟngs represent a significant development for investors in the US large cap segment. 
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The Mega Cap IPO Wave 

Figure 1: S&P 500 Valua on & Concentra on History 

Sources: FactSet and Yale. hƩp://www.econ.yale.edu/~shiller/data.htm  
As of May 31, 2026. 

SpaceX 

TargeƟng Nasdaq lisƟng (SPCX), 
with trading expected to begin on 
June 12, 2026. IniƟal float of $75 
billion based on total company 

valuaƟon of $1.75 trillion. 

  OpenAI 

TargeƟng a public offering at an 
approximately $850 billion 

valuaƟon in the fourth quarter of 
2026. 

  Anthropic 

ConfidenƟally filed its S-1 with the 
SEC following a $65 billion Series H 

funding round that valued the 
company at $965 billion, with a 

lisƟng targeted for October 2026. 
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In response, index inclusion rules have been materially revised by FTSE Russell and Nasdaq to reduce the lag 
between the iniƟal lisƟng and inclusion for newly public companies with substanƟal market capitalizaƟon 
levels. Other index providers, CRSP and MSCI, have similar exisƟng flexibility in place for including large cap 
IPOs into their indexes in a Ɵmely manner.  
 

• FTSE Russell: IPOs exceeding the top 500 market-cap threshold are now eligible five trading days 
aŌer lisƟng rather than at the next quarterly review.2 

• Nasdaq: Reduces the Nasdaq-100 inclusion window from roughly three months to 15 trading days 
for companies in the top 40 of total market capitalizaƟon. The minimum float rule has also been 
removed.3 

 
S&P Dow Jones Indices also conducted a consultaƟon around the potenƟal for relaxing requirements that 
lisƟngs have at least twelve months of trading, posiƟve cumulaƟve earnings over the trailing four quarters 
and posiƟve earnings in the most recent quarter. UlƟmately, it was determined that these rules would not be 
changed.4 This represents a marked difference from the other providers, with newly listed companies 
excluded from the S&P 500 Index for at least twelve months but included elsewhere. 
 
AcceleraƟng the inclusion of these companies into public indices presents both potenƟal advantages and 
tradeoffs. Earlier inclusion allows indices to capture near-term performance and provides a more Ɵmely 
representaƟon of the full opportunity set. Delayed inclusion, however, may reduce uncertainty related to 
private investor exits, associated valuaƟon risks, and the potenƟal market response to governance models 
used by these companies.  
 
Expected Index Weight and Composi on 
With regard to how SpaceX and others are expected to alter the structure of these indices, the criƟcal 
variable is float, not total market capitalizaƟon. SpaceX is expected to raise approximately $75 billion, 
represenƟng only 4.3% of its $1.75 trillion valuaƟon. Because all major indices are float-adjusted, iniƟal 
weights will be far lower than headline valuaƟons imply. For example, at a full float, SpaceX would likely 
enter broad indices, such as the Russell 1000 Index, at a weight above 2%. However, at the current target 
float, its index weight will likely be below 0.2%. As lock-ups for shares held by private investors expire over 
the next six months and addiƟonal shares enter the market, this index weight should increase. However, 
even at a 30% float, the index weight for SpaceX will likely remain below 1%, assuming a similar company 
valuaƟon. 
 
The potenƟal future weights of these companies are not insignificant as they are likely to increase the 
exposure to trending growth themes within public equity indices. As market responses and individual 
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2LSEG, FTSE Russell Insights, May 27, 2026. hƩps://www.lseg.com/en/insights/Ōse-russell/faster-large-cap-entry-to-the-russell 
3Nasdaq, June 4, 2026. hƩps://www.nasdaq.com/arƟcles/new-fast-tracks-account-older-company-ipos 
4S&P Global, June 4, 2026. hƩps://press.spglobal.com/2026-06-04-S-P-Dow-Jones-Indices-ConsultaƟon-on-Treatment-of-MegaCap-Companies-
Results 



 

company valuaƟons evolve, these lisƟngs may influence present market risks and serve as a reminder for 
investors to remain prepared to rebalance their US equity exposures to align with their asset class structure 
and strategic asset allocaƟon targets. 
 
Poten al Near Term Implica ons 
The differenƟated treatment used by these index providers have real consequences for investors, especially 
those with passive exposure to the US Large Cap and US Small/Mid Cap segments. Notably, there are indices 
which hold all US equity stocks that are not included in the S&P 500 Index. The Dow Jones US CompleƟon 
Total Stock Market Index and Russell Small Cap Completeness are commonly used by passive strategies to 
offer broad US Small/Mid Cap exposure. These porƞolios can differ considerably from the rules-based 
construcƟon of the Russell 2500 Index, which is comprised of the Russell 2000 Index and boƩom 500 stocks 
from the Russell Mid Cap Index. 
 
There are historical instances of a lag between inclusion in the Russell Indices and the S&P 500 Index. The 
most relevant example is the exclusion of Tesla in 2020–21 from the S&P 500 Index. The stock’s market 
capitalizaƟon increased significantly and while the company met the necessary criteria by September 2020, 
the index commiƩee opted to delay its addiƟon to the S&P 500 Index unƟl November 2020. During this 
period, Tesla was held in US equity compleƟon indices, including those offered by Dow Jones and Russell. 
These indices are constructed to include all stocks outside the S&P 500, resulƟng in Tesla’s inclusion despite 
its large size.  
 
This dynamic led to an atypical performance dispersion between the Russell 1000 Index and S&P 500 Index, 
but also between the Russell Small Cap Completeness, Dow Jones US CompleƟon Total Market Index, and 
Russell 2500 Index (Figure 2). 
These normalized to an extent 
once Tesla was added to the 
S&P 500 Index in late 2020. 
UlƟmately, the long-term 
annualized returns of these 
different opƟons are fairly 
similar. However, it is clear that 
the indices that added Tesla 
earlier in 2020 (Russell 1000 
Index and the compleƟon 
indices) provided a 
meaningfully different return 
paƩern to investors compared 
to other opƟons. 
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Figure 2: Index Performance Comparison 

Source: eVestment. As of May 31, 2026. Trailing 20-year returns are annualized.  
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Conclusion 
There is no guarantee that the type of dispersion experienced during the Tesla episode will repeat with 
SpaceX or these other prospecƟve mega-cap IPOs; however, investors should be aware of these construcƟon 
differences when evaluaƟng the performance and risk across the different components of their US equity 
porƞolio. The longer-term results suggest that the near-term impacts of these consƟtuent dispersions have 
tended to be limited. However, the differences in construcƟon rules remain—especially in the US Small/Mid 
Cap space—making it clear that index selecƟon in passive invesƟng is an acƟve decision for investors to 
understand. 
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Disclaimer of Warran es and Limita on of Liability  

This document was prepared by RVK, Inc. (RVK) and may include informaƟon and data from some or all of the 
following sources: client staff; custodian banks; investment managers; specialty investment consultants; 
actuaries; plan administrators/record-keepers; index providers; as well as other third-party sources as 
directed by the client or as we believe necessary or appropriate. In the preparaƟon of this document, the 
author(s) may have used MicrosoŌ CoPilot to conduct any of the following: proofreading and ediƟng, visual 
layout and design, assistance with data organizaƟon, support with modeling, coding and programming, 
draŌing content with appropriate human oversight, and iniƟal review and summarizaƟon of draŌed 
materials. RVK has taken reasonable care to ensure the accuracy of the informaƟon or data, but makes no 
warranƟes and disclaims responsibility for the accuracy or completeness of informaƟon or data provided or 
methodologies employed by any external source. This document is provided for the client’s internal use only. 
It should not be construed as legal or tax advice. It does not consƟtute a recommendaƟon by RVK or an offer 
of, or a solicitaƟon for, any parƟcular security and it is not intended to convey any guarantees as to the future 
performance of the investment products, asset classes, or capital markets. This document should not be 
construed as investment advice: it does not reflect all potenƟal risks with regard to the client’s investments 
and should not be used to make investment decisions without addiƟonal consideraƟons or discussions about 
the risks and limitaƟons involved. Any decision, investment or otherwise, made on the basis of this document 
is the sole responsibility of the client or intended recipient. 
 

 

 

 
 

About RVK 

RVK was founded in 1985 to focus exclusively on investment consulƟng and today employs over 100 
professionals. The firm is headquartered in Portland, Oregon, with regional offices in Boise, Chicago, and New 
York City. RVK is one of the five largest consulƟng firms in the world, as reported by Pensions & Investments' 
2025 Special Report–Consultants. RVK’s diversified client base spans over 30 states, and covers endowments, 
foundaƟons, corporate and public defined benefit and contribuƟon plans, TaŌ-Hartley plans, and high-net-
worth individuals and families. The firm is independent, employee-owned, and derives 100% of its revenue 
from clients for investment consulƟng services. 
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